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Update to Credit Suisse’s Emerging 
Market Corporate Bond Index (CS-EMCI)
 

 

CS-EMCI Methodology Update 
 
As of December 30, 2009, Credit Suisse will begin supplementing our 
benchmark Emerging Market Corporate index (CS-EMCI), which until now has 
been exclusively trader-priced, with additional vendor bond pricing.  This move 
will allow Credit Suisse to provide more accurate pricing in our CS-EMCI, 
particularly during times of market distress and environments of decreased 
liquidity.  Credit Suisse will also expand the size of the index to ensure that our 
benchmark most accurately reflects the performance of the Emerging Market 
Corporate bond universe. The number of bonds included in the CS EMCI will 
change from 618 to 738. 
 
Pricing will be assessed by Credit Suisse analysts on individual bonds at the 
time of entry into the index to determine the highest-quality pricing source for 
each security.  If, at a later point in time, price quality deteriorates and another 
pricing source (be it vendor pricing or internal trader pricing) is deemed to be of 
higher quality for a period of at least one month, then Credit Suisse analysts will 
have the opportunity to change the pricing source accordingly. 
 
Liquidity inclusion criteria will also change slightly, as a result of new pricing 
source availability.  As the current index rules state, only securities that have a 
reliable pricing source will be considered for inclusion in the CS-EMCI.  If the 
global version of a bond exists, then both the Reg S and 144A bonds will be 
ineligible for inclusion and the aggregate market cap will be used for weighting 
the global bond in the CS-EMCI.  If no global version of a bond exists, then the 
Reg S bond will be included and the 144A bond will be excluded; the Reg S 
bond will be weighted based on the aggregate market cap.  If there is no global 
bond and inadequate pricing on the Reg S bond, the 144A bond will then be 
considered for inclusion. 
 
The CS-EMCI index will be recalculated and republished historically from 
index inception on November 1, 2001 to reflect the new and broader universe 
of securities. 
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Disclosure Appendix 

Analyst Certification 
The analysts identified in this report each certify, with respect to the companies or securities that the individual analyzes, that (1) the views expressed in this 
report accurately reflect his or her personal views about all of the subject companies and securities and (2) no part of his or her compensation was, is or will 
be directly or indirectly related to the specific recommendations or views expressed in this report. 

Important Disclosures  
Credit Suisse's policy is only to publish investment research that is impartial, independent, clear, fair and not misleading.  For more detail, please refer to 
Credit Suisse's Policies for Managing Conflicts of Interest in connection with Investment Research:  http://www.csfb.com/research-and-
analytics/disclaimer/managing_conflicts_disclaimer.html  
Credit Suisse’s policy is to publish research reports as it deems appropriate, based on developments with the subject issuer, the sector or the market that 
may have a material impact on the research views or opinions stated herein. 
The analyst(s) involved in the preparation of this research report received compensation that is based upon various factors, including Credit Suisse's total 
revenues, a portion of which are generated by Credit Suisse's Investment Banking and Fixed Income Divisions. 
Credit Suisse may trade as principal in the securities or derivatives of the issuers that are the subject of this report.  
At any point in time, Credit Suisse is likely to have significant holdings in the securities mentioned in this report. 
As at the date of this report, Credit Suisse acts as a market maker or liquidity provider in the debt securities of the subject issuer(s) mentioned in this report.  
For important disclosure information on securities recommended in this report, please visit the website at https://firesearchdisclosure.credit-suisse.com or call +1-212-538-7625. 
For the history of any relative value trade ideas suggested by the Fixed Income research department as well as fundamental recommendations provided by 
the Emerging Markets Sovereign Strategy Group over the previous 12 months, please view the document at http://research-and-
analytics.csfb.com/docpopup.asp?ctbdocid=330703_1_en. Credit Suisse clients with access to the Locus website may refer to http://www.credit-
suisse.com/locus. 
For the history of recommendations provided by Technical Analysis, please visit the website at http://www.credit-suisse.com/techanalysis.   
Credit Suisse does not provide any tax advice. Any statement herein regarding any US federal tax is not intended or written to be used, and cannot be used, 
by any taxpayer for the purposes of avoiding any penalties. 

Emerging Markets Bond Recommendation Definitions  
Buy: Indicates a recommended buy on our expectation that the issue will deliver a return higher than the risk-free rate. 
Sell: Indicates a recommended sell on our expectation that the issue will deliver a return lower than the risk-free rate. 

Corporate Bond Fundamental Recommendation Definitions  
Buy: Indicates a recommended buy on our expectation that the issue will be a top performer in its sector. 
Outperform: Indicates an above-average total return performer within its sector. Bonds in this category have stable or improving credit profiles and are 
undervalued, or they may be weaker credits that, we believe, are cheap relative to the sector and are expected to outperform on a total-return basis.  These 
bonds may possess price risk in a volatile environment. 
Market Perform: Indicates a bond that is expected to return average performance in its sector. 
Underperform: Indicates a below-average total-return performer within its sector. Bonds in this category have weak or worsening credit trends, or they may 
be stable credits that, we believe, are overvalued or rich relative to the sector.   
Sell: Indicates a recommended sell on the expectation that the issue will be among the poor performers in its sector. 
Restricted: In certain circumstances, Credit Suisse policy and/or applicable law and regulations preclude certain types of communications, including an 
investment recommendation, during the course of Credit Suisse's engagement in an investment banking transaction and in certain other circumstances. 
Not Rated: Credit Suisse Global Credit Research or Global Leveraged Finance Research covers the issuer but currently does not offer an investment view 
on the subject issue. 
Not Covered: Neither Credit Suisse Global Credit Research nor Global Leveraged Finance Research covers the issuer or offers an investment view on the 
issuer or any securities related to it. Any communication from Research on securities or companies that Credit Suisse does not cover is a reasonable, non-
material deduction based on an analysis of publicly available information. 

Corporate Bond Risk Category Definitions  
In addition to the recommendation, each issue may have a risk category indicating that it is an appropriate holding for an "average" high yield investor, 
designated as Market, or that it has a higher or lower risk profile, designated as Speculative and Conservative, respectively. 

Credit Suisse Credit Rating Definitions  
Credit Suisse may assign rating opinions to investment-grade and crossover issuers. Ratings are based on our assessment of a company's creditworthiness 
and are not recommendations to buy or sell a security. The ratings scale (AAA, AA, A, BBB, BB, B) is dependent on our assessment of an issuer's ability to 
meet its financial commitments in a timely manner. Within each category, creditworthiness is further detailed with a scale of High, Mid, or Low – with High 
being the strongest sub-category rating: High AAA, Mid AAA, Low AAA – obligor's capacity to meet its financial commitments is extremely strong; High 
AA, Mid AA, Low AA – obligor's capacity to meet its financial commitments is very strong; High A, Mid A, Low A – obligor's capacity to meet its financial 
commitments is strong; High BBB, Mid BBB, Low BBB – obligor's capacity to meet its financial commitments is adequate, but adverse 
economic/operating/financial circumstances are more likely to lead to a weakened capacity to meet its obligations; High BB, Mid BB, Low BB – obligations 
have speculative characteristics and are subject to substantial credit risk; High B, Mid B, Low B – obligor's capacity to meet its financial commitments is 
very weak and highly vulnerable to adverse economic, operating, and financial circumstances; High CCC, Mid CCC, Low CCC – obligor's capacity to meet 
its financial commitments is extremely weak and is dependent on favorable economic, operating, and financial circumstances. Credit Suisse's rating opinions 
do not necessarily correlate with those of the rating agencies. 
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