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Introducing Credit Suisse’s
Emerging Market Corporate
Bond Index (CS-EMCI)

A diversified basket of US$ Emerging Market
corporate bond issues

Credit Suisse’s Emerging Market Corporate Index (CS-EMCI) provides a
benchmark for Emerging Market (EM) corporate debt that represents the
characteristics, pricing and total return performance of different asset classes
within the EM corporate universe. The EM Corporate Index provides an
accurate representation of market volatility, industry trends and risk perception.
Daily pricing of all instruments in the index is provided by Credit Suisse traders
in various regions, based on actual transaction and market-making activities.

The index is composed primarily of liquid, tradable corporate bonds issued by
Latin American, Eastern European and Asian (ex-Japan) corporations in USD.
By allowing the user to break down the index into various asset classes and
categories, the index provides a useful benchmark for both dedicated and
crossover investors of EM corporate debt. The structure of the index ensures
meaningful risk measures for both performing and non-performing assets.

The CS-EMCI provides an advanced Workbench technology that allows users
to construct various sub-indices by ratings, maturities, category, sector and
region, making it easy to conduct rigorous comparative analysis across different
asset classes, and across different countries and regions. This ability to
perform comparative analysis by region offers a unique perspective to EM
corporate investors. The CS-EMCI also offers great flexibility in customizing
benchmark portfolios to meet specific investment objectives. In addition, all CS-
EMCI Index data is available on our LOCuS platform.

ANALYST CERTIFICATIONS AND IMPORTANT DISCLOSURES ARE IN THE DISCLOSURE APPENDIX. FOR OTHER
IMPORTANT DISCLOSURES, PLEASE REFER TO https://firesearchdisclosure.credit-suisse.com.
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The EM Corporate Bond Market

EM corporate debt historically has been perceived as a more risky investment than US or
Western European high grade corporate debt, since the bondholder must be aware of
political risk and sovereign economic risk, in addition to the concerns of inflationary risk
and default risk. Additionally, the bankruptcy codes in EM jurisdictions often do not
provide the same creditor protections as in more developed markets. For these reasons,

investors in EM corporate debt historically have been rewarded with higher spreads to
compensate for their increased risk.

Since November 2001 (when we began tracking the CS-EMCI) EM corporate bonds have
tightened to near historical lows. The trend can be seen across all countries in Latin
America, Eastern Europe and Asia ex-Japan despite their differing political environments.

During this period, the basis between EM corporate spreads and US/Western Europe
corporate spreads has also substantially declined.

Exhibit 1: CS-EMCI Benchmark

Spreads vs. Liquid US Corporate Exhibit 2: Basis Between CS-EMCI
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Encouraged by significantly increased investor demand, and a more favorable lending
environment, more and more EM corporations are taking advantage of the opportunity to
raise money through bond issuance. At the same time, many EM sovereigns have
repurchased their foreign currency debt. Consequently, the EM corporate debt market has
grown at a much faster rate than the EM sovereign debt market. At index inception, in
November 2001, the CS-EMCI consisted of 154 corporate bonds with a total market cap of

$48 billion. As of October 2007, the CS-EMCI contained 664 issues with a market cap of
approximately $272 billion.

Introducing Credit Suisse’s Emerging Market Corporate Bond Index (CS-EMCI)



CREDIT SUISSE\

Exhibit 3: Market Cap By Asset Class
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Exhibit 4: Market Cap of CS-EMCI vs.
Credit Suisse’s Sovereign Index (SBI)
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Exhibit 5: CS-EMCI Returns By Region

Source: Credit Suisse

Exhibit 6: CS-EMCI Spreads By Region
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CS-EMCI Bond Selection Process

Issuer Type

¢ Bonds issued by corporations based in Latin America, Eastern Europe and Asia ex-
Japan are included in the index.

e Bonds issued by quasi-sovereign and supranational issuers in Eastern Europe, Latin
America, or Asia ex-Japan are eligible for inclusion. An issuer is considered quasi-
sovereign if the company is over 50% owned by the federal government. An issuer may
also be considered quasi-sovereign if there is implicit government support of its debt.

¢ No Treasury or sovereign issues are included in the index.

Issuer Selection

The bond selection process in the CS-EMCI is a combination of rule-based inclusion
criteria and market-activity-driven decisions.

Bond Inclusion Criteria
e Only US$-denominated bonds are included in the index.

e A minimum of $100 million remaining face amount outstanding is required for a bond to
be included in the index.

¢ All bonds must be issued under the jurisdiction of a country in Latin America, Eastern
Europe or Asia ex-Japan.

e Loans are not included in the index.

o All performing securities must have a minimum of one year to maturity. Non-performing
securities have no maturity date requirements, but will be removed as soon as they are
restructured and a new bond is issued in its place.

e The maturity must be at least two years at the date of issuance.

o If both a bond issued under Reg S and a bond issued under 144A exist, the Reg S
version of the bond will be included in the index. If a public bond is issued, the public
bond will be included while the private issues will be excluded.

¢ Only liquid bonds are included in the index. If a bond has less than one year to its next call
date and is no longer actively traded, the bond is eligible to be removed from the index.

Rebalancing

The bond list for the CS-EMCI index is updated once a month (at the end of each month)
to ensure the index accurately reflects the new issuance in the EM Corporate market.
Updates to the bond-level composition are made on the first business day of each month.
Credit Suisse data analysts in each region provide updates on changes arising from re-
openings, buybacks, new issuance activity, exchanges, exercised options or any rating
changes. These characteristics remain constant throughout the month. The new universe
of bonds is simply last month’s composition, taking into account the new additions and
drops triggered by the inclusion criteria for the index.

Transaction Cost

The index does not take into account transaction costs (bid-offer spreads). Bid-side prices
are used for the daily bond index calculations as well as for adding bonds to the index.

Introducing Credit Suisse’s Emerging Market Corporate Bond Index (CS-EMCI) 4
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Coupon or Amortization Reinvestment

For the month during which a coupon or amortization is paid, the cash flow is assumed to
be reinvested at a fixed money-market rate until the end of the month. The reinvestment
rate is based on the USD 1M LIBOR rate as of the last business day of the previous month.
The reinvestment rate is applied to the actual number of days between the coupon or
amortization payment date and the last calculated index day. At the end of each month,
the total coupon and amortization payments will be reinvested in the index.

Maturity Breakdown

The CS-EMCI index and its sub-indices can be broken down by maturity bucket. The
maturity tenors are 0-4 years, 4-7 years, 7-10 years, and 10PLUS years. Bonds that are
callable or putable are classified into maturity buckets based on their next option dates.
This is true for both non-perpetual and perpetual securities. Defaulted bonds are placed
into a Non Performing bucket because they are not trading to their maturity date.

Asset Class Rule

The CS-EMCI index will be broken down into High Grade, High Yield and Distressed asset
classes. The subdivision will help users focus on the performance of a particular asset
class. While defaulted debt represents a relatively small percentage of the index at the
present time, it did represent a significantly larger percentage in the past with the default of
companies in Asia in the late 1990s and in Argentina in 2002. Our current environment of
increased economic uncertainty and more new issuance from low-rated EM credits may
lead to a larger distressed asset class in the future.

If one or more of the three major rating agencies, defined as Moody's, S&P and Fitch,
have rated a bond investment grade, then the bond will be placed in the High Grade asset
class; otherwise, the average rating of the three agencies will be used to determine the
appropriate asset class. If the average rating is below CCC, then the bond is considered
to be in distress. If the average rating of the bond is above CCC and below BBB-, then the
bond will be considered High Yield. If a company is unrated by the three rating agencies,
EM Research Analysts will determine an asset class for the bond.

If a country defaults, then EM Research Analysts will assess the companies’ exposure to
sovereign risk in order to determine their probability of default. Companies considered to
be likely of defaulting will be placed in the distressed asset class, even if the rating
agencies have not yet come out with updated ratings.

If a company misses a coupon payment, fails to pay a principal payment or files for Chapter
11 (or equivalent in its own jurisdiction), its bonds will be moved into the distressed asset
class starting the following month. EM Research Analysts will assess the structure of all
subsidiaries to determine their probability of default and assign an asset class.

Region Breakdown

The region breakdown will enable users to assess the performance of bonds by region,
and by country. Issuance by subsidiaries located in the Cayman Islands, Jersey, Mauritius
or the Bahamas will be classified based on the location of their parent company. It is
common practice for issuers in emerging markets to issue debt under the jurisdiction of
another country. In these cases, the country of risk of the issuer will be used.

Category Breakdown

The CS-EMCI Index will be broken down into Quasi-Sovereign, Corporate, and
Supranational categories. Quasi-Sovereign and Supranational bonds have historically
tighter spreads. The category breakdown was designed to enable users to analyze the
CS-EMCI with or without these categories. We define quasi-sovereign bonds as bonds of

Introducing Credit Suisse’s Emerging Market Corporate Bond Index (CS-EMCI) 5
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companies which are more than 50% owned by the government, or companies which are
implicitly supported by the government. Examples would include Pemex, Korea Electric
Power and Petrobras, among others. The only supranational in the CS-EMCI index as of
October 2007 is CAF, located in Venezuela.

Exhibit 7: CS-EMCI Sector Tree
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Index Breakdown

The CS-EMCI can be broken down by rating buckets, maturity buckets, and sectors.
These subdivisions will enable users to analyze smaller subsets of the overall market.

Index Ranking

The Index Ranking (Index Rank on our reports) is used to judge the ratings of the
aggregate index as well as its constituent sub-sectors. For an issue rated by Fitch,
Moody’s and S&P, the average ranking will be used.

Exhibit 8: Index Rating Table

S&P and Fitch Ratings Moody’s Ratings Ratings Key
1-AAA 1- AAA
2-AA+ 2-Aal
3-AA 3-Aa2
4 - AA- 4 - Aa3
5-A+ 5-A1
6-A 6-A2
7-A 7-A3
9-BBB+ 9 - Baat
10 - BBB 10 - Baa2 1=AAA
11 - BBB- 11 -Baa3 2 through 4 = AA
12 - BB+ 12 -Ba1 5 through 7=A
13-BB 13 -Ba2 9 through 11 = BBB
14 - BB- 14 — Ba3 12 through 14 = BB
15-B+ 15-B1 15 through 17 =B
16-B 16 - B2 19 through 21 = CCC
17-B- 17-B3 22=CC
19-CCC+ 19 -Caat 0=Not Rated/Other
20-CCC 20 -Caa2
21 -CCC- 21 -Caa3
22-CC 22-Ca
26-C 26-C
31-D 31-D
0 -Not Rated 0 -Not Rated

Source: Credit Suisse

Index Inception

The CS-EMCI index has historical data available from November 1, 2001, allowing users
to view an accurate picture of the market performance. By having a six-year history, users
of the CS-EMCI index will be able to analyze emerging market corporate bond
performance in different market environments.

Index Measures

All of the index measures are calculated for all levels of the aggregate index, including the
individual bonds that make up the index. Market capitalization weighting is used for all
index characteristics, excluding average price and average coupon, where principal
outstanding is used. The weightings are fixed as of the last business day of the previous
month. The index measures are as follows:

o Number of issues, par amount, adjusted par amount, market value;

¢ Average life, coupon, remaining term, street yield, yield-to-next-option, yield-to-maturity,
current yield, modified duration, and Macaulay duration.

Introducing Credit Suisse’s Emerging Market Corporate Bond Index (CS-EMCI) 7
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e The street yield is a yield calculation based on the yield convention being used by
traders, in nearly all cases this would be a yield-to-worst calculation. In some
circumstances the market has knowledge that a call will not be exercised and the next
call date will be disregarded in the street yield calculation. If a put option is in the
money, then the yield-to-put will be used as the street yield.

¢ Yield-to-next-option is the yield to the next call or put scheduled for the bond.

¢ Yield-to-maturity is a standard calculation for most bonds. For perpetual, fixed-to-float
and FLIRB bonds, the yield-to-maturity will contain the yield-to-call, since no assumed
maturity dates or coupon rates are used.

e Spread to Benchmark, Swap Spread, I-Spread and Z-Spread (daily, month to date and
year to date). For consistency purposes, spreads for all regions, including Asia and
Eastern Europe, are calculated based on the US Treasury yield curve and US swap
curve at the close of the US business day.

o Total returns (daily, month to date and year to date).

e For non-performing bonds only total returns will be calculated. Total returns for non-
performing bonds will consist of only price returns since no interest will be accrued for
these securities. All other measures on non-performing bonds will be excluded from
index aggregations.

Exhibit 9: CS-EMCI By Maturity Exhibit 10: CS-EMCI By Sector
Index weights by market value (%).Index as of Oct. 2007 Index weights by market value (%).Index as of Oct. 2007
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Exhibit 11: CS-EMCI by Category Exhibit 12: CS-EMCI by Region
Index weights by market value (%).Index as of Oct. 2007 Index weights by market value (%).Index as of Oct. 2007
Supranational EMEA
1% 23% AMERICAS
30%
Corporate
Quasi 79%
Sovereign
20%
ASIA
47%
Source: Credit Suisse Source: Credit Suisse
Exhibit 14: CS-EMCI Corporates by Asset Class
Exhibit 13: CS-EMCI by Asset Class (Excludes Quasi-Sovereigns and Supranationals)
Index weights by market value (%).Index as of Oct. 2007 Index weights by market value (%).Index as of Oct. 2007
Distressed .
0.3% High Grade High Yield
K 71.6% 35.2%
High Yield Distressed
28.1% 0.3% High
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Source: Credit Suisse Source: Credit Suisse
Exhibit 16: CS-EMCI Corporates by Country
Exhibit 15: CS-EMCI by Country (Excludes Quasi-Sovereigns and Supranationals)
Index weights by market value (%).Index as of Oct. 2007 Index weights by market value (%).Index as of Oct. 2007
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16% Others
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Source: Credit Suisse
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Credit Suisse’s CS-EMCI Index Website

Accessing the site through Credit Suisse Research & Analytics:
¢ Go to http://www.researchandanalytics.com.

¢ Enter your Credit Suisse Research and Analytics username and password and you will
be admitted into the site.

¢ Select the FIXED INCOME tab on the horizontal menu bar at the top of the screen.

e Choose High Grade Products from the drop-down menu. On the left navigation bar, click
on FI Liquid Indices, then click on EMCI. (Alternatively, you can select Emerging
Markets from the drop-down menu and, on the left navigation bar, click on Indices).

¢ You will then have a choice to engage our Analysis or Reports areas.

Accessing the site through Locus:

¢ Go to http://www.credit-suisse.com/locus.

¢ On the left navigation bar, under the tools tree menu, select Indices.
e Click on the CS-EMCI Index.

¢ You will then have a choice to engage our Analysis or Reports areas.

Our Direct link is: https://gcs.csfb.com/emci/home.asp

Credit Suisse’s CS-EMCI on Bloomberg

e Type CSLI <GO> to access all of Credit Suisse’s Fixed Income Index products. Choose
EM Corporate Index to access CS-EMCI index aggregations.

o Alternatively, you may simply enter CEMB <GO> to take you directly to the EM
Corporate Bond Index page.

Analysis The CS-EMCI Workbench, a user-friendly application, provides flexibility for clients to
manipulate all index information according to their preferences. Clients can slice and dice
the EM Corporate Bond Index into specified sub-categories, such as Industry, Asset Class,
Region, Maturity, and Rating, and use the resulting data to generate six types of analysis
from the CS-EMCI Report Builder. Available analyses include: Times Series Reports,
Cross-Dimensional Reports, Single Date Standard Reports, Custom Dimension Reports
and Composition Reports. Users can also drill down to the performance and
characteristics of individual bonds that comprise the index. All data retrieved from the CS-
EMCI Report Builder can be downloaded to an Excel spreadsheet for further manipulation.
Using the Saved Reports option, the user may also save and retrieve custom reports
generated using the Report Builder through the website or directly via Excel.

Using the Report Builder  From within the CS-EMCI Workbench, enter the Report Builder area by clicking on Go. Select
the type of report you wish to generate using the drop-down menu at the top of the page.

Introducing Credit Suisse’s Emerging Market Corporate Bond Index (CS-EMCI) 10
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Creating a Time  Select Time Series from the drop-down menu.
Series Report  |n the Highlight area, you will need to define the following:

¢ Under Rows, select the time interval. Click once on the Interval box to highlight it. Then,
in the Choose Criteria box to the right, click once on the desired time interval.

¢ Next, back in the Interval box on the left, you must choose the data parameters for the
time series. From the calendar pop-up icons, select a From and To time frame. You may
also indicate a Relative Date, which is described in greater detail in the Saved Reports
area description.

o After selecting a time interval, highlight the Columns by clicking once, and then select
the dimension from the menu on the right. You may choose as many dimensions as you
like. To view the CS-EMCI index select the EMCI Index.

¢ Finally, highlight the Measures box and select from the right-hand side menu the
appropriate measures for your report.

Now that the report criteria are set, click on Create Report and it will generate a new
browser window with the report results. Further drill-down is available by clicking any of
the dimensions and data that highlight in red when the mouse is rolled over them.

Follow the same procedure to generate the other three types of reports.

The Standard report requires just one date and one universe. It shows you a one-day
snap shot of the entire CS-EMCI index with different sub-sector pre-selected for you.

Exhibit 17: Example of a Standard CS-EMCI Report
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Source: Credit Suisse

The Cross Dimensional report also requires just one date, but you will need to specify
which dimensions you want in the respective rows and columns. This allows for greater
flexibility in customizing a report.

Introducing Credit Suisse’s Emerging Market Corporate Bond Index (CS-EMCI) 1M
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Additional Drill-
Down Feature
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The Custom Dimension report lets you create your own custom aggregation time series
by the sector you choose. For example, if you wanted to look at a historical time series
performance of the CS-EMCI index excluding the Bank sub-sector, this report would
enable you to accomplish this.

The Composition report simply displays all of the index bonds along with all possible
measures for the date and universe specified.

Further drill-down is available by clicking any of the dimensions or data that highlight in red
when a mouse is rolled over them. This feature will let you see all the bonds and their
chosen measures for that specific index, e.g., clicking on a number in the CS-EMCI
Energy sector gives you the following result.

Exhibit 18: Drill-Down of the CS-EMCI Gas Pipelines Sector

Bond Coupon ISIN No of | Par Amt Mkt ¥alue | Bench MTD

Is5Ues Spread| Bk

Sprd

Chg
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Source: Credit Suisse

Once you have drilled down to the bond level, you can choose either graph or view the
entire time series history of the data (from the inclusion date of the bond) or click on the
Bond Details button (BD), which will give you a tear sheet on bond description, price and
spread history, a CDS curve and a country’s cash bond curve as well as related research.
Select the measure with a check mark on the top of the data column as shown below.
Then select the particular bond you want to analyze. The bond-level time-series data can
be downloaded to Excel for further manipulation or stored as a Saved report.
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Graphic Analysis
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Exhibit 19: Snapshot of the Bond Details Page
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Source: Credit Suisse

Graphic Analysis enables users to graph one or many Indices/issuers/issues. This allows
for flexible comparison analysis on all possible data in the CS-EMCI and LUCI (Liquid U.S.
Corporate Index). For example, the user can compare the spread to benchmark of the CS-
EMCI to the LUCI on the same graph. The underlying data for this graph is also available
by clicking on the Excel button. Users can compare bench spreads or any of the various
measures available on the Graphic Analysis tool. The directions on how to use this tool
are below:

First, determine what date range is needed. A default has been set to All Data; however,
the range using the date fields can be changed. A calendar pop-up will display all available
dates. Select an index, an issuer, or an issue under Primary Selection to build a graphic
analysis. Refine your selection using the available options.

Introducing Credit Suisse’s Emerging Market Corporate Bond Index (CS-EMCI) 13
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Graph Single Series:

To graph a single series, you need to define an index, an issuer, or an issue under
Primary Selection. Then choose the measure you desire and generate a chart by clicking
"create graph."

Graph Two Measures:

You are only able to graph two measures in a Graph Single Series Report. This will allow
you to choose two measures on a single graph based on the choice of your
index/issuer/issue selection.

Create Comparison Series:

To create a Comparison Series, you first need to define an Index/Issuer/Issue selection
under Primary Selection and then click on the "Create Comparison Series" button. This will
activate the "Comparison " section. First choose from Index, Issuer, or Issue. Then use the
drop-down menus to refine those selections. Click on "Add" to build a list of comparison
data. You may add as many Index/Issuer/Issue selections as desired. To remove any
selection, highlight that selection in the "Add/Remove" box and then click on "Remove".
Finally, choose one measure for the graph before clicking on "create graph" to generate
the result set.

Exhibit 20: Graphic Analysis: Comparison of CS-EMCI A to CS-EMCI BBB

=T alie

e =i=tm

Source: Credit Suisse

Saved Reports  g5yed Reports allows the user to save and retrieve customized reports and Graphs. When

creating a report/graph, the calendar pop-up menu has a Relative Dates option. Selecting
this option and defining a time period will generate a report based on that interval. For
example, selecting Current will produce a report with the most current index data. By
saving and naming the report/graph, you will be able to access the most current data.
Click on the disk icon after creating the report. You will be prompted for your name and a
description. Once this report/graph is saved, clicking on the Saved Report area in the CS-
EMCI Workbench can retrieve it.
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Users can also have the reports they saved automatically link and update to Excel. In
order to create a dynamic link from a report user must first save the report (see above).
Note: make sure the date you selected in your report is Current. By saving a report with
the relative date as current you will now be able retrieve this report on a daily basis with
the updated data in Excel.

Note: Users need to have Microsoft Excel 2000 or better in order to use this dynamic
linking feature.

To create the dynamic link:

¢ Open the Saved Reports folder

¢ Right click on run for the report you wish to import into Excel

o After right clicking, select from the right-click menu Copy Shortcut

¢ Open a new Excel worksheet. Select the Data menu, then Get External Data, New Web
Query

¢ In the New Web Query window, beneath Item 1, click to place your cursor in the text
box, then press CTRL + V to paste the URL into that field

¢ Beneath Item 2, select the entire page

¢ Click on the Advanced button, and check the Disable date recognition checkbox
e There is no need to make any selection for ltem 3

¢ Click on OK

¢ In the pop-up window that results, first select the Properties button. Select the Refresh
data on file open checkbox if you wish to have the data refresh every time you open
your spreadsheet

¢ Click on OK
e To complete the process, click OK again

¢ You may have to enter your Research and Analytics Username and Password to create
the spreadsheet
!

o If data does not appear, click the Refresh Data button on the External Data toolbar
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Credit Suisse’s Distribution of Global Credit Research Recommendations* (and Banking Clients)
Global Recommendation Distribution**

Buy 5% (of which 96% are banking clients)
Outperform 9% (of which 89% are banking clients)
Market Perform 28% (of which 90% are banking clients)
Underperform 9% (of which 92% are banking clients)
Sell 1% (of which 100% are banking clients)

*Data are as at the end of the previous calendar quarter.
**Percentages do not include securities on the firm's Restricted List.
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