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Summary

Credit index family
Regions and Currencies: 
Europe (EUR), LevX (EUR), Australia (USD), Japan (JPY), Asia ex-Japan (USD)

Benchmarks
Markit iTraxx Europe, Markit iTraxx Europe HiVol and Markit iTraxx Europe 
Crossover
Markit iTraxx Japan, Markit iTraxx Australia and Markit iTraxx Asia ex-Japan
Markit iTraxx LevX

Market driven
Products developed in close cooperation with leading investment banks
Over 35 market makers
Users: hedge funds, asset managers, insurance companies, trading desks etc.
Derivatives on Markit iTraxx: iTraxx Tranches, Options and Futures

Transparent
Rules-based index membership
Information is freely available
Semi-annual index rebalancing following dealer liquidity polls



3

Summary

Trading mechanics and credit events 
Worked Examples

Established standards
ISDA based standardized documentation
Standard maturities

Current index composition
The most liquid entities

Markit Indices
The company behind iTraxx



Credit index family
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The Markit iTraxx platform provides a 
benchmark for all credit investors

Markit iTraxx Europe
A highly liquid credit tool
For hedging and creating credit exposure
Focuses on European credit exposure
Macro level relative value trading via sector baskets

Markit iTraxx Europe: by industrial sectors

iTraxx HiVol: High volatility, return and beta
Crossover: Corporate credits with high yields

Financials Non financials
Autos & Industrials
Consumers 
Energy
Non-Financials 
TMT

Financials Senior
Financials Sub
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Comprehensive European platform

iTraxx Europe, 
HiVol

3, 5, 7 and 10

iTraxx Crossover

Benchmark indices Standard maturities

Exposure to 45 European 
sub-investment grade 

reference entities

Markit iTraxx Europe Crossover

Top 125 names in terms of 
CDS volume traded in the six 

months prior to the roll

Markit iTraxx Europe

25 entities

Financials Senior

25 entities

Financials Sub

100 entities 

Non-Financials

Top 30 highest spread names 
from iTraxx Europe 

Markit iTraxx Europe HiVol

Sector indices

3, 5, 7 and 10

5 and 10

iTraxx Sector 
Indices



Market driven products
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Markit iTraxx is supported by the investment 
community

iTraxx licensed marketmakers
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Markit iTraxx in the marketplace

Hedge Funds
Bank Proprietary Desks

Media
Corporate Treasury

Insurance

Correlation Trading Desks
Bank Portfolio Managers

Markit iTraxx Europe
Crossover
High Yield

Exposure to five standard 
tranches of iTraxx Europe 

0-3% 3-6% 6-9% 9-12% 12-22%

Tranched iTraxx 
Options on the spread 

movement of iTraxx indices

iTraxx Options
• iTraxx Europe 
• iTraxx HiVol
• iTraxx Crossover

iTraxx Futures

Asset Managers

Markit iTraxx Europe 
HiVol

High Beta

Markit iTraxx Europe
Diversity
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Markit iTraxx – market participants and uses
Asset managers Diversify into European credit risk

Portfolio balancing tools
Hedge funds Relative value trading (name vs. sector, 

sector vs. sector, sector vs. benchmark)
Discreet trading – avoid revealing trading
strategies

Insurance Proxy hedge against senior CDO credit
portfolio

Corporate treasury Sectors can be appropriate for new issue
spread hedging
Enhanced access to diversified European 
credit risk

Credit correlation trading Attractive tool for portfolio hedging
desks Easy “ramp-up”
Bank proprietary desks With high volatility and liquidity, maximise

outright corporate credit views



Transparent process
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Markit iTraxx Europe process description

Transparent process 
Rules based construction based on CDS volumes by dealer poll
Information is freely available on Markit website
New series of iTraxx Europe issued every 6 months (March & September)
Administered by Markit
For detailed rules see www.markit.com and www.indexco.com

Process overview

Index rules
applied to each 
index family

Published on 
website

Rules-based 
construction 
based on CDS 
volumes by 
dealer poll

Agreed by 
participating 
dealers

Published on 
website

Banks 
submit entities 

to Markit
Rules applied Provisional

membership

Entities and 
reference 
obligations

Final 
membership

list

Coupon 
levels

Trading 
begins

On 20 March / 
September

Agreed by 
participating 
dealers



Trading mechanics and credit 
events

THIS PRESENTATION IS DISTRIBUTED SUBJECT TO THE DISCLAIMERS ON PAGES 39, 40 & 41
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Example: Unfunded Investing - Counterparty buys 
€10m iTraxx Series 11 Europe 5-year exposure in 
unfunded / CDS form 

CDS is executed at the premium 
level. Market maker pays 185 bps 
per annum quarterly to 
counterparty on notional amount of 
€10m 

Present value of difference 
between premium and fair value of 
the CDS is settled through an 
upfront payment on T + 3 days 

Counterparty pays the present 
value of 12.540 bps plus accrued 
interest to the market maker 
(€60,171)

Present value is typically 
calculated via the CDSW function 
on Bloomberg

CDS references the credit spread (“premium”) of the most current series at launch
Premium of the iTraxx Europe is 185 bps
After two days, the market is 172.460 bps and counterparty wants to buy €10m iTraxx 
Europe exposure in CDS
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Example: Credit Event - Counterparty buys €10m 
Markit iTraxx Europe exposure in unfunded / CDS 
form

No Credit Event

At issue of a given series, assume 
credit spread (“premium”) of 185 bps 
Market maker pays to counterparty 185 
bps per annum quarterly on notional 
amount of €10m
With no Credit Events, the counterparty 
will continue to receive premium on 
original notional amount until maturity

Credit Event – Physical Settlement*

At issue of a given series, assume credit 
spread (“premium”) of 185 bps 
Market maker pays to counterparty (assuming 
counterparty is protection seller) 185 bps per 
annum quarterly on notional amount of €10m 
A Credit Event occurs on Reference Entity, for 
example, in year 3
Reference Entity weighting is 0.8% 
Counterparty pays to market maker (0.8% x 
10,000,000) = €80,000, and market maker 
delivers to counterparty €80,000 nominal face 
value of Deliverable Obligations of the 
Reference Entity
Notional amount on which premium is paid 
reduces by 0.8% to 99.2% x 10,000,000 = 
€9,920,000 
Post Credit Event, counterparty receives 
premium of 185 bps on €9.92m until maturity 
subject to any further credit events

– This document is not investment research. 
– This worked example is indicative only and not an offer or solicitation for the 

purchase or sale of the iTraxx Europe Note. This may not correspond to actual 
transactions / instruments issued or traded.



Established standards

THIS PRESENTATION IS DISTRIBUTED SUBJECT TO THE DISCLAIMERS ON PAGES 39, 40 & 41
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The standard annexes improve the 
confirmation process

Standard pre-approved annexes help to reduce settlement times 

Standard documents and term sheets are freely available

The annexes confirm the full long legal names for the reference 
entities, the details of the reference obligations and the 9-digit 
CLIPS for the reference entity / reference obligation pairs

The scrubbed long legal names are provided by Allen & Overy

Confirmations are available on www.indexco.com

Annexes are available on www.markit.com



Current index composition

THIS PRESENTATION IS DISTRIBUTED SUBJECT TO THE DISCLAIMERS ON PAGES 39, 40 & 41
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Markit iTraxx Europe – Reference portfolio
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Markit iTraxx Europe – Reference Portfolio 
Ratings & Sector weights
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Markit iTraxx Europe – Sector Trading 
Reference Portfolios
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Markit iTraxx HiVol – Reference Portfolio & 
Ratings
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Markit iTraxx Crossover – Reference
Portfolio & Ratings
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Markit iTraxx Europe – Changes in 
Reference Portfolios
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Markit iTraxx Europe - Coupons



Total Return Indices

THIS PRESENTATION IS DISTRIBUTED SUBJECT TO THE DISCLAIMERS ON PAGES 39, 40 & 41



27

Markit iTraxx Total Return Indices

iTraxx Total Return Indices measure the performance of holding the 
respective on-the-run iTraxx CDS contracts -while iTraxx spread indices 
show the spread level movements of the respective index series only.

The indices reflect a long or short credit position i.e. they are replicating the 
behaviour of a fictitious portfolio that buys/ sells one iTraxx CDS contract 
and invests the remaining notional in money market instruments.

iTraxx Total Return Indices are offered as long and short Total return 
indices

The base index level is 100 at the launch of Series 7 of the iTraxx Europe 
index family (i.e., 20 March 2007).

The iTraxx Total return indices can serve as underlying for a large range of 
products – for licensing questions please contact info@indexco.com. 
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Markit iTraxx Total Return Indices- the 
methodology

The portfolio is always invested in the on-the-run iTraxx series that it tracks: 
each time a new iTraxx series is issued, due to the regular index roll (every 
March and September) or due to a default in the current series, the CDS 
position in the reference portfolio is rolled into the on-the-run/reduced index 
position. 

On the first trading day of the new on-the-run indices –on March 20 and 
September 20 the position in the off-the-run index is unwound and a 
position in the new series is entered.



29

Markit iTraxx Total Return Indices – an example

iTraxx Crossover 5Y Total Return Index
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Markit Indices

THIS PRESENTATION IS DISTRIBUTED SUBJECT TO THE DISCLAIMERS ON PAGES 39, 40 & 41
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Setting the Standards in Fixed Income and 
Credit Derivative Indices

• Markit acquired International Index Company (IIC) and CDS Indexco in 
November 2007

• Markit is committed to open, transparent markets and to improve market 
efficiency

• Since 2001, Markit’s IIC has
– Successfully introduced objective, independent, multiple-contributor priced, replicable 

and fully rules-based fixed income indices
– Provided access to all market participants
– Improved the transparency and liquidity in the credit markets with creation of iTraxx 

and iBoxx indices
– Become the leading bond and credit index provider

• For further information please visit www.markit.com and www.indexco.com
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Contacts & Bloomberg pages

Josef Gruber
+49 89 2171 25438

Georg Haas
+49 89 2171 23321Bayern LB

Paul Osment
+44 20 7248 0207

Ian Gladen
+44 20 7664 8005Bank of Montreal

Lee Richardson
+44 20 7174 1295 Bank of America

BBVM & BBITJusto de Rufino
+34 91 537 60 87

Juan F. Blasco
+34 91 537 60 87BBVA

BCDSAdnan Haider
+44 20 7773 8273

Amit Patel
+44 20 7773 9126Barclays

ATRX & AIBXAndrew Feachem
+44 20 7678 1441

Ali Haider
+44 20 7678 3374ABN AMRO

BloombergMarketingTradingCompany
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Contacts & Bloomberg pages

CSDSTom Pitts
+44 20 7888 3748

Antoine Cornut
+44 20 7888 5467 Credit Suisse

CGCDNeil Servis
+44 20 7986 8921

Guido Cortesani
+44 20 7986 9025Citigroup

CADS
Rahul Mani 

+44 207 214 6142CALYON

DBIT,DCDE 21,DAB25Dominic Surry
+44 20 7545 2752Deutsche Bank

Axel Gerling
+49 69 136 47839

Llewellyn Cooper
+44 20 7653 7572Commerzbank

BPCIPhilippe Guyot
+44 20 7585 8178

Yassir Benjelloun
+44 20 7595 8263BNP Paribas

BloombergMarketingTradingCompany
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Contacts & Bloomberg pages

Dominic Kini
+44 20 7991 6717

Asif Godall
+ 44 20 7991 5928HSBC

Klaus Toft
+44 20 7552 5838Simon Christofides

+44 20 7552 5819Goldman Sachs

DZCT[TBC]Detlef Giebe
+49 69 7447 1732DZ Bank

Lars Gieselmann
+49 431 900 14462

Cristoffer Homann
+49 431 900 25 168HSH Nordbank

HELA13Hassan Farhadi
+49 69  9132 2045

Klaus Peter Schommer
+49 69  9132 4870Helaba

DIBX & DRCDGiovanni Marolda
+44 20 7475 3882

James Deighton
+44 20 7475 6669Dresdner KW

BloombergMarketingTradingCompany
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Contacts & Bloomberg pages

Uwe Nunn
+49-711-12775380
Christoph Zengerling
+49-711-12775488

LBBW

Richard Jacquet
+33 1 5855 0845

Yannick Crozel
+33 1 5855 0833 IXIS

INGXMathieu Hafner
+32 2 557 1533

Rene van der Kroon
+31 20 563 8960ING

JITXPaul Glasgow
+44 20 7779 2222

Samik Chandarana
+44 20 7779 3095JP Morgan

HVETTheodor Müller
+49 89 3781 8386

Oliver Reisinger
+49 89 3781 7600HVB

BloombergMarketingTradingCompany
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Contacts & Bloomberg pages

MUCDKoichi Iwai 
+81 3 6213 6780Mitsubishi UFJ 

Alex Yeremenko
+45 3333 2439

Mads Fredsgaard
+45 3333 1866Nordea

NICSCharles Peach
+44 20 7521 1978 

Darren Weston
+44 20 7521 5611Nomura

Xavier ROGER 
+33 1 58 32 11 16 

Xavier SIBUET 
+33 1 53 40 36 18 Natixis

MSTXMarie Pisante
+44 20 7677-5259

Angelie Modelina
+44 20 7677 6891Morgan Stanley

Udo A. Schacht
+49 511 361  9498
Konrad Kleinfeld
+49 511 361 9573

Norddeutsche 
Landesbank

MCDSGraham Hill
+44 20 7995 3030

Chris Parsons
+44 20 7995 4641Merrill Lynch

BloombergMarketingTradingCompany
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Contacts & Bloomberg pages

CDTTBryon Lancaster
+44 20 7567 7321

Grant Lovett
+44 20 7567 3061UBS

Sven Sengpiel
+49 211 826 71459

Michael Eckert 
+49 211 826 71459 WestLB

David Johnston
+44 207 297 0837

Simon Glossop
+44 207 297 0808Straumur

SGBX & SGCWHubert Le Liepvre
+44 20 7676 7497

Philippe Donnat
+44 20 7676 7492Société Générale

BSCXAngel Pola
+34 912572036

Julio Martinez
+34 912572098Santander

RBSC & RCDSStuart Leveton
+44 20 73756010

Aldous Birchall
+44 20 70858177

Royal Bank of 
Scotland

BloombergMarketingTradingCompany
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iTraxx® is a trade mark of International Index Company Limited (IIC) and has been licensed for the use by Aozora Bank, ABN AMRO Bank NV, Barclays 
Capital, BNP Paribas SA, Calyon, Citigroup Global Markets Ltd., Deutsche Bank AG London, Dresdner Bank AG London Branch, Goldman Sachs 
International, HSBC Holdings Plc, JP Morgan Chase & Co., Lehman Brothers Holdings Inc., Merrill Lynch, Mitsubishi Securities, Morgan Stanley, Shinsei
Bank, UBS AG and UFJ Bank  (together "the Parties").  IIC does not approve, endorse or recommend the Parties or their financial derivative products.The
Parties' financial derivative products are derived from sources which they consider to be reliable, but International Index Company Limited and its 
employees, suppliers, subcontractors and agents (together “IIC Associates”) do not guarantee the veracity, completeness or accuracy of the Parties' 
financial derivative products or other information furnished in connection with the Parties' financial derivative products. 
No representation, warranty or condition, express or implied, statutory or otherwise, as to condition, satisfactory quality, performance, or fitness for purpose 
is given or assumed by International Index Company Limited or any of the IIC Associates in respect of the Parties' financial derivative products or any data 
included in them or the use by any person or entity of the Parties' financial derivative products or such data.  All representations, warranties and conditions 
are excluded save to the extent that such exclusion is prohibited by law. International Index Company Limited and the IIC Associates shall have no liability 
or responsibility to any person or entity for any loss, damages, costs, charges, expenses or other liabilities, whether caused by the negligence of 
International Index Company Limited or any of the IICAssociates or otherwise, arising in connection with use of the Parties' financial derivative products.
This document does not constitute an offer, or an invitation to offer, or a recommendation to enter into any transaction.  The Parties have sent you this 
document in their capacity as a potential Counterparties acting at arm’s length.  The Parties are not acting as your financial adviser or in a fiduciary 
capacity in respect of this proposed transaction or any other transaction with you unless otherwise expressly agreed by them in writing.  Before entering 
into any transaction you should take steps to ensure that you understand the transaction and have made an independent assessment of the 
appropriateness of the transaction in the light of your own objectives and circumstances, including the possible risks and benefits of entering into such 
transaction.  You should also consider seeking advice from your own advisers in making this assessment. 
This presentation is for information purposes only and should not be construed as an offer to buy or sell any investment. The Parties or any of their 
affiliates, connected companies, employees or clients may have an interest in financial instruments of the type described in this document and/or related 
financial instruments.  Such interest may include dealing, trading, holding, acting as market-makers in such instruments and may include providing 
banking, credit and other financial services to any company or issuer of securities or financial instruments
referred to herein. Potential purchasers should determine for themselves the relevance of the information contained in this presentation and the decision to 
purchase any investment described herein should be based on such investigation as they themselves deem necessary. These investments may not be 
offered or sold within the United States or to US persons except as permitted under applicable law and regulations.
This presentation was prepared by the Parties exclusively for the benefit and internal use of potential purchasers in order to indicate, on a preliminary 
basis, the feasibility of a possible transaction or transactions. This presentation is incomplete without reference to the oral briefing provided by the Parties. 
This presentation is proprietary to the Parties and may not be disclosed to any third party or used for any other purpose without the prior written consent of 
the Parties. Potential purchasers should consult their own legal, regulatory, tax,  business, investment, financial and accounting advisers to the extent they 
deem necessary, and make their own decision based upon their own judgment and upon any advice from such advisers as they deem necessary and not 
upon any view expressed by the Parties.
This presentation is based on or derived from information generally available to the public from sources the Parties believe to be reliable.  No 
representation is made that it is accurate or complete.
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ABN AMRO Bank N.V. is authorised by the Dutch Central Bank and the Financial Services Authority and regulated by the Financial Services Authority for the conduct of UK 
business.
Barclays Capital is the investment banking division of Barclays Bank PLC, authorised and regulated by the Financial Services Authority ('FSA') and member of the London 
Stock Exchange. Barclays Bank PLC, 54 Lombard Street, London EC3P 3AH.
Deutsche Bank is the trading name of Deutsche Bank AG, acting through its London branch Deutsche Bank AG London, Winchester House, 1 Great Winchester Street, 
London EC2N 2DB.  Deutsche Bank AG London is regulated by the Financial Services Authority for the conduct of designated investment business in the UK.
Dresdner Kleinwort Wasserstein is the marketing name for the investment bank of Dresdner Bank AG, a member of the Allianz Group. Dresdner Bank AG London Branch, 2, 
Swan Lane, London, EC4R 3UX.  Regulated by FSA for the conduct of designated investment business in the UK and a Member Firm of the London Stock Exchange.
Goldman Sachs International is authorised and regulated by the Financial Services Authority. Goldman Sachs International, Peterborough Court, 133 Fleet Street, London, 
EC4A 2BB
HSBC is the trading name of HSBC Bank plc. 8 Canada Square, London E14 5HQ. HSBC is authorised and regulated by the Financial Services Authority
Merrill Lynch is the trading name of Merrill Lynch International,  2 King Edward Street London  EC1A 1HQ.  Merrill Lynch International is regulated by the Financial Services 
Authority for the conduct of designated investment business in the UK
Citigroup Global Markets Limited: Under no circumstances shall this proposal constitute an offer to sell or the solicitation of an offer to enter into a transaction.  No 
representation or warranty express or implied is made and no reliance should be placed on the fairness, accuracy, completeness or correctness of the information or opinions 
contained herein. This presentation is being directed at you solely in your capacity as a relevant person (as defined below) for your information and may not be reproduced, 
redistributed or passed on to any other person or published, in whole or in part, for any purpose, without the prior written consent of Citigroup Global Markets Limited.  All 
opinions and estimates included in this presentation speak as of the date of this presentation and are subject to change without notice.  This presentation is not intended to be 
an offering presentation and any investment decision with respect to any securities should be made by you solely upon all of the information contained in any final offering 
circular provided in respect of such securities.  

For UK investors:
This presentation is being distributed only to, and is directed only at persons who have professional experience in matters relating to investments falling within Article 19(1) of 
the Financial Services and Markets Act 2000 (Financial Promotion) Order 2001 (the “Order”) and other persons to whom it may otherwise lawfully be communicated (all such 
persons “relevant persons”).  It must not be acted on or relied on by, nor are any securities referred to herein available to, persons who are not relevant persons. This 
document is not investment research.  Prior to entering into any transaction contemplated hereby (a “Transaction”) you should determine, without reliance upon us or our 
affiliates, the economic risks and merits (and independently determine that you are able to assume these risks), as well as the legal, tax and accounting characterizations and 
consequences of any such Transaction.  In this regard, by accepting this presentation, you acknowledge that (a) we are not in the business of providing (and you are not 
relying on us for) legal, tax or accounting advice, (b) there may be legal, tax or accounting risks associated with any Transaction, (c) you should receive (and rely on) separate 
and qualified legal, tax and accounting advice and (d) you should apprise senior management in your organization as to such legal, tax and accounting advice (and any risks 
associated with any Transaction) and our disclaimer as to these matters.  All information contained in this presentation is intended for discussion purposes only.  
Notwithstanding anything herein or in any agreement we may enter into to the contrary, you (and each of your employees, representatives or other agents) may disclose to 
any and all persons, without limitation of any kind, the U.S. tax treatment and U.S. tax structure of any Transaction and all materials of any kind (including opinions or other tax 
analyses) that are provided to you relating to such U.S. tax treatment and U.S. tax structure, other than any information for which nondisclosure is reasonably necessary in 
order to comply with applicable securities laws. Any illustrative prices or levels contained herein are preliminary and indicative only and do not represent bids or offers.  These 
illustrative indications are provided solely for your information and consideration, are subject to change at any time without notice and are not intended as a solicitation with 
respect to the purchase or sale of any instrument.    We and/or our affiliates may make a market in these instruments mentioned herein for our customers and for our own 

account.  Accordingly, we may have a position in any such instrument at any time.
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This material is not an offer or solicitation for the purchase or sale of any financial instrument, nor is it a commitment by J.P. Morgan Chase & Co. or 
any of its subsidiaries (collectively, “JPMorgan”) to enter into any transaction referenced herein.  Any commentary/trade idea included herein was 
prepared by sales or trading personnel and does not represent the views of any JPMorgan research analyst.  All information herein is indicative, is 
based on certain assumptions and current market conditions and is subject to change without notice.  Accordingly, no reliance should be placed on the 
information herein.  When making an investment decision, an investor should rely solely on the final documentation relating to any referenced 
transaction, which will contain the definitive terms and conditions of the transaction.  JPMorgan makes no representation or warranty regarding the 
accuracy or completeness of the information herein.  JPMorgan is not an advisor to any investor in respect of any referenced transaction.  Each 
investor must make an independent assessment of any legal, credit, tax, regulatory and accounting issues and determine with its own professional 
advisors any suitability or appropriateness implications of any transaction referenced herein in the context of its particular circumstances.  JPMorgan 
assumes no responsibility or liability whatsoever to any person in respect of such matters.  JPMorgan, or any connected or associated person, may 
hold a long or short position or a derivative interest in, or act as a market maker in, the financial instruments of any issuer referred to herein or act as 
underwriter, distributor, advisor or lender to any such issuer. This material is specific to the recipient and must not be distributed to any other person or 
replicated in any form without the prior written consent JPMorgan.  This material is directed exclusively at market professionals and institutional 
investors and is not for distribution in any jurisdiction to private customers, as defined by the rules of the Financial Services Authority (“FSA”).  Private 
customers may not therefore rely on this material.  Moreover, any investment or services to which this material may relate will not be made available to 
private customers.  Investors should execute transactions through an authorised entity in their home jurisdiction unless governing law otherwise 
permits.  J.P. Morgan Securities Ltd., J.P. Morgan plc., J.P. Morgan Europe Limited and JPMorgan Chase Bank, London Branch are each authorised
by the FSA.


